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Tel: 011-23766066 , BHARAT SANCHAF_! NIGAM LIMITED
FAX- 011-23359047 (A Gouvt. of India Enterprise)

No .MOB-17/ CBPCT-2010(Pt)./60 Dated: - August 23, 2012

To

(i) Chief General Manager, All Telecom Circles / Metro Districts.
(i) M/s. Pyro Network Private Limited, Hyderabad

Subject: Guidelines regarding account treatment and procedure to be followed
for post paid bill payment through CBPCT over USSD rate. .

Reference:- (i) MOB -17/C-Topup-2010/57 dated 12.7.2012.

In continuation to this office letter referred above, containing guidelines for post-
paid bill payment through C-Topup using USSD mode of payment, please find enclosed
herewith guidelines issued vide Finance-CM Cell of BSNL C.O. regarding accounting
treatment and procedure to be followed for recovery of TDS / Service Tax and license

fee for such post paid bill payment through C-Topup platform for taking necessary
action please. :

- This issues with the approval of GM (VAS), BSNL C.O. Ez;;&/
: .Q‘ ,\/
. (Than Sihgh) ;
)

AGM (VAS Tech

Encl: As above.

.Cogy to :-

1 CMD and all Directors, BSNL Board.
All PGM/ Sr. GM / GM, BSNL C.O. through Intranet only.
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Bharat Sanchar Nigam Ltd.

(A Government of India Enterprise) B S N L
Tariff & Costing-CM Section, Corporate Office,

1* Floor, Bharat Sanchar Bhawan, O B l L E

H.C. Mathur Lane, Janpath, New Delhi - 110 001. BSNL =
~ Tel. No.011-23037109/200 Fax No.011-23329125 "Tm"'awm ))» BSNL L":oﬁ

Sub: Guideline regarding Accounting Treatment & Procedure to be followed for

recovery of TDS, Service Tax & License Fees for Post Paid Bill Payment through
CBP - CT over USSD gateway-reg

BSNL is going to implement the Post Paid Bill Payment through PYRO’s CBP - CT
over USSD gateway for which the pilot project has been started in East Zone Billing Center. The
Payment of Post paid bills can now be made through the common Wallet of C-TOP UP
Account (i.e. Existing Prepaid Wallet Account sold to franchisee). In the existing system, the
Franchisee makes payments to the AO (Cash) for stock, commission is allowed @ 5.5%
and TDS deducted @ 10% on commission and balance stock is given. However, when the
account balance is utilized by franchisee for payment of postpaid bill the commission payable is @1.25%
TDS, Service Tax and total revenue based on the detailed report generated by Mss. Pyro showing
details of commission on post paid bill, TDS on commission, Service Tax and stock under
C-TOP UP system.

For proper implementation of the system the following financial issues needs attention by the
circle:

1. Tax Deduction at Source (TDS):

BSNL has to deduct excess TDS (TDS on commission @ 55 % minus TDS on
commission @ 1.25%) for postpaid bill payments received by franchisee from the TDS
already deposited with the tax authorities for initial balance transfer based on the report
generated by M/s. Pyro for postpaid transactions.

2. Service Tax:

As per POT rules 2011, for post paid bills service tax is paid on “Amount Billed For’ (ABF) and
under CBP CT the amount collected on account of postpaid bill is to be adjusted from the
account balance of the franchise for which service tax has already been paid at the time of
sale of Top-up to the franchisee. As such, BSNL has to deduct excess service tax paid for
bills under CBP-CT from Service Tax deposited with the tax authorities on account of prepaid
top-up on the basis of report generated for postpaid transactions by M/s.Pyro.

3. License fee:

Since, the entire revenue is booked under prepaid mobile service at the first instance and the
ABF for postpaid service is used for payment of License fee, BSNL has to deduct the amount
of postpaid bills collected through CBP-CT from the prepaid revenue based on the report
generated for postpaid transactions by M/s.Pyro from CTOPUP platform.
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implementation of the system.
.(&uﬁmmm’

GM (Finance)-CM

o
GM(VAS-CM), Corporate Office, BSNL, New Delhi.
U.0.N0.26-20/2012-T&C-CM dated 21.08.2012

Copy to: ;
GM (Taxation)/GM (CA), Corporate Office, BSNL, New Delhi.
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